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Herbalife China trapped: illegal direct sales are punished by Ve

management turmoil
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In recent days, Herbalife stated in its announced China investment plan that
China has become one of the fastest growing markets for Herbalife worldwide.
According to Herbalife's 2017 annual report, its revenue in China in 2017 was 886

million US dollars, ranking second in the world.

But at the same time, this world-renowned nutrition and weight management

company is experiencing the most difficult days since entering the Chinese market.

Caizhi Life More

After nearly a year of high-level turmoil, Herbalife China was fined 5.73 million
yuan for "infrared direct sales" in recent days, making the company's brand image

once again.

Illegal direct sales are punished

Until today, the reputation of “MLM” is still a shadow of some direct sales
companies, and Herbalife is no exception. Entering keywords such as Herbalife,

Herbalife meal replacement shake scams, Herbalife MLM, and Herbalife Direct

Selling Suicide.

Millet Henan

Recently, Herbalife China was investigated and prosecuted by the Bureau of
Trade and Industry Supervision of Erqi District, Zhengzhou City, Henan Province ]
. . . M=\ o
for illegal direct sales and was fined 5.73 million yuan. ,-'u/‘é" :

According to media reports, in July 2017, the Zhengzhou City Erqi District . .
- Xiamen International Bank and

Administration for Industry and Commerce, after receiving the approval from the thund
under

State Administration for Industry and Commerce to approve the illegal operation
of Herbalife (China) Health Products Co., Ltd., investigated the company’s alleged

irregularities. . After a five-month investigation, in December 2017, Herbalife

‘The private equity fund entered the era
of 12 trillion



(China) Health Products Co., Ltd. received a penalty decision, ordered him to
correct the illegal activities, and confiscated illegal sales income of over 5.48

million yuan and a fine of 250,000 yuan. Super 5.73 million yuan.

This is not the first time that Herbalife has been caught in the whirlpool of
public opinion due to the “MLM” incident. Even at Herbalife’s home base, the
United States, Herbalife has been stigmatized by “MLM”. In 2012, Wall Street

activist Bill Ackerman accused Herbalife of operating a pyramid scheme that made

the Herbalife model controversial.

In an interview with a reporter from the International Finance News, Li Xu,
head of the China Association of Anti-Traditional Marketing Association, said that
many direct sales companies in China are selling products under the banner of
direct selling. Although foreign companies such as Herbalife and Amway are all
legitimate direct sales companies that have obtained direct sales licenses in China,
the “Direct Selling Licenses” only indicate that companies are qualified to engage
in direct selling operations, and are not the basis for distinguishing between direct
selling and pyramid selling. Herbalife is mainly based on development personnel,
and this is the most important feature of MLM.
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