July 28, 2017

Distributor Craig Morehead Uses Offer of “Freedom” to Promote the
Herbalife Business Opportunity, Violating FTC Order

Herbalife President’s Team member Craig Morehead, in a July 28, 2017 Facebook
posting that pictured a swimming pool, asked people to contact him if they were
interested in some “freedom” and used the hashtags “#ownboss” and
“#workfromhomeanywhere” to promote the posting.
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Guess going to have to work a couple hours outside today...love being my
own BOSS. Join me. PM me would love to introduce you to 3 little freedom
L #ownboss

#ptift

#workfromanywhere
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By flagging the business opportunity in this way, Morehead violates a July 15, 2016,
Federal Trade Commission Consent Order, which permanently restrained the company
and its agents from representing that participation in the Herbalife business opportunity
would allow participants to: “quit your job,” “be set for life,” “earn millions of dollars,”
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“make more money than they ever have imagined or thought possible,” “realize
unlimited income,” or any substantially similar Representations. (Subsection III.A)

On September 6, 2017, Morehead reposted to Facebook a message by another Herbalife
distributor that lists reasons people fail, including not being “hungry enough” and not
being “coachable.”

September 6 at 1:05pm - @

., Shannon Tecson
September 6 at 11:46am * @

The Four Reasons Why People Fail

#1. They're Not Coachable.

#2. They Don't Treat This Like A Business.

#3. They're Not Willing To Get Uncomfortable.

#4. They're Not Hungry Enough.

"Dig DEEP and Start Dreaming Bigger So That Your Hunger Propels You Into
Action That Not Only Changes Life For You And Your Family, But Also Inspires
Others To Change Their Lives Too."

Now Recruiting People Who Are Willing To Get Over Their Damn Selves. @
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#AllAboard

_‘;} Craig Morehead shared Shannon Tecson's post.
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Such statements violate the Federal Trade Commission Consent Order that permanently
restrains Herbalife and its agents from stating: “T'he reasons participants do not earn
significant income, including but not limited to representations that participants fail to
devote substantial or sufficient effort.” (Subsection I1.C)

In a Complaint for Permanent Injunction and Other Equitable Relief, which was made
public on the same day as the Consent Order, July 15, 2016, the F'T'C stated that the
problem with the Herbalife business is: “Defendants’ program does not offer participants
a viable retail-based business opportunity.”
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